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LOVE
WITH YOUR

INVESTMENTS

This month is filled with thoughts and feelings of love and happiness. In the context of Valentine’s Day, making an emotional decision is good; however, when it comes to investment decisions, you
should avoid basing these on a particular emotion. Many investors
are emotional and reactionary, and fear and greed are heavy hitters
in that arena. According to some researchers, greed and fear have
the power to affect our brains in a way that coerces us to put aside
common sense and self-control, and this provokes change.
Deal du jour. You’ve heard the whispers, the “next greatest
thing” is out there if you hurry to get on board. Sound familiar?
The prospect of being on the ground floor of the next big thing
can be thrilling. While there are great new opportunities out
there occasionally, those “hot new investments” can often go
south quickly. Jumping onboard without all the information can
be a bit like gambling in Vegas: the payoff could be huge, but so
could the loss. A shrewd investor will turn away from spur-ofthe-moment trends and seek out solid, proven investments with
consistent returns.

Let us help you feel be�er!
Did you know that stretching keeps you loose and limber so
that you can enjoy doing all the things you love?
At Stretch Zone, we lead clients through a series of dynamic
stretches that increase mobility and muscle function and
make daily movements more eﬃcient. Want to know more?

Book a free 30 minute stretch today. Let’s get started!
67 Woodruﬀ Industrial Lane, Ste 301A, Greenville, SC | 864-373-9044
greenvillesc@stretchzone.com
142B Thomas Green Boulevard, Clemson, SC | 864-643-0271
clemson@stretchzone.com

StretchZone.com
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By Jennifer Osgood, Partner/Financial
Advisor at Wagner Wealth Management

Risky business. Many people claim not to be risk-takers, but
that isn’t always the case. Most proficient investors aren’t reluctant to take a risk, they’re reluctant to accept a loss. The first step
is to establish what constitutes an acceptable risk by determining
what you’re willing to lose. The second step is to always bear
in mind the final outcome. If taking a risk could help you retire
five years sooner, would you take it? What if the loss involved
working an extra ten years before retiring; is it still a good risk?
Weighing the potential gain and loss while keeping your final
goals in mind will help you more wisely assess what constitutes
an acceptable risk.
You can’t always know what’s coming. Some investors
attempt to predict the future base on the past. As we all know,
just because a stock rose yesterday does not mean it will rise
again today. We know this, but often “shrug off” this knowledge
in favor of hunches. Instead of stock picking, you can exercise
a little caution and seek out investments with the potential for
consistent returns.

The gut-driven investor. Some investors tend to pull out of
investments the moment they lose money, then invest again once
they feel “driven” to do so. While they may do some research,
they are ultimately acting on impulse. This method of investing
may result in huge losses.
Eliminating emotion. Emotional investing is often an exercise
in bad market timing. Following the media can be a good way to
detect when bull or bear markets are evolving because the daily
stock market reports feed off the activity occurring throughout
the day, which can at times create a buzz for investors. However,
media reports can also be outdated, short-lived, or even non-sensical and based on rumors. At the end of the day, individual investors are accountable for their own trade decisions and therefore
must be cautious when seeking to time market opportunities
based on the latest headlines.
Using rational and realistic thinking to understand when an
investment may be in a bad development cycle is the key to evaluating interesting opportunities and resisting bad investing ideas.
Reacting to the latest breaking news is probably a sign that decisions are being driven by emotion rather than rational thinking.
Two of the most popular approaches to investing – dollar-cost
averaging and diversification – can take some of the guesswork
out of investment decisions and reduce the risk of poor timing
due to emotional investing.
Wagner Wealth Management has offices in Greenville, Anderson,
and Oconee Counties. Call us at 864-236-4706 or visit www.wagnerwealthmanagement.com to learn more about our firm.
Securities offered through Arkadios Capital. Member FINRA/
SIPC. Advisory services through Wealth Management Advisors
LLC. Arkadios Capital and Wealth Management Advisors LLC are
not affiliated through any ownership.
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